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SUBJECT: CIV AIR: BILATERAL NEGOTIATIONS 

REF: STATE 021634 

1. RE REFTEL WE FORMALLY NOTIFIED GOL ON FEBRUARY 3 OF OUR 
VIEWS ON SCHEDULED NEGOTIATIONS, TAKING THE OCCASION TO RAISE 
INFORMALLY THE POINTS INDICATED BY THE DEPARTMENT. THESE POINTS 
HAVE SINCE BEEN BROUGHT TO THE ATTENTION OF THE OTHER INTERESTED 
PATIES (CIVIL AIR AUTHORITY, TMA AND MEA) AND WE ARE BEGINNING 

TO GET SOME FLACK FROM OUR OPENING SHOTS. 

2. THE FLACK INCLUDES MAGAZINE ARTICLE ALLEGING THAT WE ARE 
TRYING TO DEPRIVE MEA OF ITS U.S. AIR RIGHTS IN ORDER TO PROTECT 
PANAM WHICH IS SUFFERING FINANCIAL LOSSES, AN ATTITUDE, IT IS 
MAINTAINED, THAT LEBANON IS NOT PREPARED TO ACCEPT. IT ALSO 
INCLUDES AN INITIAL EMOTIONAL COMMENT BY CIVIL AIR DIRECTOR 
GENERAL BEYDOUN TO THE EFFECT THAT IMPAIRMENT OF TMA'S CURRENT 
ROUTE RIGHTS WAS NOT NEGOTIABLE. 

3. ON A MORE SUBTLE TACTIC, WE ARE BEING FED STATISTICS. THUS 
OUR "TMA-S16 MILLION. PAA -$13 MILLION" IS BEING COUNTERED 
WITH "TMA-S18 MILLION, PAA-S28 MILLION". MOREOVER, WE ARE 
BEING REMINDED THAT TMA CAN FLY AROUND THE WORLD VIA CANADA 
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WHICH WOULD CONTINUE TO MAKE IT A HIGHLY PROFITABLE AIRLINE. 
SIMILARLY, MEA IS ALLEGEDLY LESS INTERESTED IN FLYING TO THE U.S. 

THAN IN GETTING A LARGER SHARE OF THE ISTANBUL AND TEHRAN TRAFFIC. 
MOREOVER, EUROPE, THE ARABIAN GULF AND WEST AFRICA SUPPOSEDLY 
OFFER MEA EXPANDED MARKETS THAT WILL ENABLE CONTINUED PROFITABILITY 
AND FULL USE OF THE 747'S WHICH IT IS ACQUIRING. 

4. THE THRUST OF ALL THIS OF COURSE IS THAT PANAM ALLEGEDLY 
NEEDS LEBANON FAR MORE THAN MEA AND TMA NEED THE UNITED STATES, 

AND OUR JOB DURING THE COMING MONTHS QUITE NATURALLY WILL BE 
TO EXAMINE CAREFULLY THE CARDS EACH SIDE HOLDS, WEIGH THEIR 
VALUE, DETERMINE THE MUTUAL BLUFF FACTOR, AND PLAY THE GAME TO 
WIN- OR AT LEAST NOT TO LOSE. 

5. WE WILL REPORT ANY FURTHER SIGNIFICANT REACTIONS. 

HOUGHTON 
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